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1 Providing risk carriers with ﬁ_sm__.ovn%c:_q
. ... to meet and negotiate;with counterparties

_from around the world”..

FOR _".._:..._.zmm DETAILS OF THE RENDEZ-VOUS, PLEASE CONTACT 3

JULIE PONSFORD

TELEFHONE: 444 (0)20 7780 5960

EMAIL: JULIE.PFONSFORD@CAVELL.CO.UK

WEBSITE:  WWWEOMMUTATIONS-RENDEZVOUS.COM

Cavell has developed a transatlantic presence and offers clients
dedicated teams of professionals focused on providing exit solutions
as well as run-off management and collection services.

m Exit Solutions m Commutation

m Claims and Reinsurance and Debt Recovery

Management B Inspection, Review

m Claims Litigation Support and Consulting Services

FOR FURTHER DETAILS OF OUR SERVICES, PLEASE CONTACT
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Recent bad press has brought
doubt as to the validity of
some ART instruments, which
have been associated with the
high profile failure of certain
organisations

New methaods, old values

CS0C

the

nil the other above-mentioned

ition to trnsferdng risk, buvers tepically foens on the

:_ coanommnie

efficient use of the ced
CThe ke issues

sunnce, e —_.;:.yn._u_.:n..:n.;_. Atk

he client from these

msed,

isk transfer element o

wreney, the r

v the approprid

-k,

he ART

Thomas Renggli from PartnerRe
shares his views on ART, finite in
particular, highlighting the issues
and steps necessary for programs
to be a successfully applied,
integral component of
reinsurance risk transfer.
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How can an ART
solution help?

Let's take equalisation reserves as an example: new

lines. accounting and selvency guidelines will sooner or later
make equalisation reserves a costly alternative in terms
of capital requirements. Insurers with high premium
vaolumes In volatile lines, such as liabiiity, credit, marine
and cat, will be most affected, as will life insurers who will
no longer be able to include expected profits in solvency
calculations. One solution Is a multi-year contract, in

dae ta which reinsurance premiums provide a similar benefit to
equalisation reserves, whilst actual risk transfer is made
of unexpectedly sudden or high losses. By using less
relnsurance capital, all non-traditional relnsurance can
reduce risk financing costs. Further, as an advantage over
increased self-retention, reduction in the volatility of
results Is also achieved - since the majority of these
solutions involve a degree of risk transfer.
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From our offices in the City of Londoen,
successfully handle insurance and
reinsurance disputes across the world.
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